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It has been increasingly recognised over the past 20 years that, regardless of the Border, the 
island of Ireland should be considered as a regional space, a regional resource, to be 
managed to maximum benefit of both parts.  This is fully consistent with the way in which, 
all over the world, economic zones have been developing that transcends political borders.  
More particularly with the onset of the Single Market, many felt that it would be ludicrous 
for the island to be the odd region out. 
 
Common sense replaced ideology.  Questions that challenged a complacent acceptance of 
an obsolete status quo began to be asked. 
 
If the economic circuitry that can free up trade and investment flows throughout the island 
is deficient, why not repair and extend it?  If there is market failure, why not intervene to fix 
it?  If public resources are being wasted through unnecessary duplication of effort or 
through failure to achieve the scalability which concerted action would produce, why not 
move swiftly to corrective action?  Why would one not do whatever is needed to maximise 
prosperity in both parts of the island and to enhance living standards and quality of life? 
 
Economic and business interaction between North and South has developed strongly with 
the active support of the business bodies.  Inter-Trade Ireland has brought the opportunities 
into sharper focus.  The idea of an island energy market is being pursued.  Voluntary and 
community groups seize opportunities for co-operation.  And much more. 
 
One of the benefits from the North/South project should simply be the ability to learn from 
each other’s experience.  The powerful contribution made by a low corporate tax regime to 
the transformation and modernisation of the South’s business base has been a major 
encouragement to those arguing for a radical reduction of corporation tax in the North. 
 
The North/South project will fall far short of its potential if its perspectives are narrowly 
insular.  The aim should be to make the island stand out as a competitive world-class 
production platform for internationally traded goods and services.  The more open the 
economies North and South are to each other, the more they can help each other to hone 
that competitive edge and develop the island as an entrepreneurial hub, where – island-
wide – clusters of firms focus on their core capabilities and partner others for the 
complementary capabilities they can provide.   
 
All this has been helped by – and has contributed to – the growing civility which, on the 
broader political front, characterises the relationship between the two parts of the island.  It 
has indeed sometimes seemed as if this aspect of the peace process has outpaced the 
normalisation of relationships within the North itself. 
 
The project to capitalise on the island as a regional space is incomplete but the gains so far 
engender confidence in the direction of travel. 
 
   
          


